ALTICE USA, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(In thousands)

AWW&M«:&” 182,146 139,328

e : & v R 359,407 2075077
¥ Teumnll i i s 2,308,124 4,039,701
4345460 5.081.661

Longlerm debi, et of current maturities 24715554 24,512,656

Commitments and contingencies (Nate 17)

Preferred stock, $0.01 par value, 100,000,000 shares suthonzed, no shares issued and
i 7 <= —

e \ ' ’

Class B common stock: $0.01 par value, 1.000,000,000 490,086,674 issued, 184,224,428 shares outstanding as of
December 31, 2023 and 184,329.229 shares outstanding as of December 31, 2022 1,842 1843

Paid-im capital _ 182701
, @67.010)
rebensive loss

Neacantrolling

1223 28701

Total liabilities and stockholdess' deficiency 3 31923616 3 33.664.966

See accompanying notes to consolidited financial statements.
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ALTICE USA, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
Years ended December 31, 2023, 2022 and 2021
(In thousands, except per share amounts)

2023 2022 2021
Revenue (inchuding from lﬁli of $1,471, 52,368 and 13,238, ly} ( 16) ___9.237,064 97.659 S IO

iu. and other direct casts (including charges from affilistes of $13,794, $14,321 nnd $17,167, respectively) (See

items (See Nate 7) 17,176

Gsin (loss) on investmenis and salc of affliae interests, net
inmumes ' N

income.na

1010932

See accompanying notes to consolidated financial statements,




ALTICE USA, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
Years ended December 31, 2023, 2022 and 2021
(In thousands)

2023 2022 2021
1,010,932

plans, naof ome taxes

Other {loss)

See accompanying notes to consolidated financial statements.
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ALTICE USA, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' DEFICIENCY
Years ended December 31, 2023, 2022 and 2021

Class A Class B
Common  Common Paid-in
Stock Capital

Distributions to noncentrolling

i = = = = - = — (14.004) (14.004)

Foreign currency translation
adjustment = - = = — (662) (662) — (662)

Redeemable cquity vested 3 = = 23,749 — — 1249 5 23.749

Retirement of treasury stock
and isseance of common
shares pursuant to employee
LTIP (49) — 13 (149,932) 163,866 — 13,900 - 13,900

5_GLIS S o

Balance at December 31,2021 S 2,703 S 1843 § 18005 §  (348%36) § = 6497 S 19.78
E—— — ¥ ¥ & 3 &

See accompanying notes to consolidated financial statements.
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ALTICE USA, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' DEFICIENCY (continued)
Years ended December 31, 2023, 2022 and 2021

(In thousands)

Total
Accumulated Aluce USA
Stockholders'

Other
Treasury Compmbeuv)e

Stock

(3.913) {3,913)

Balance at December 31,2022 $ 2719 § 1843 § 182701 S !654.273} 3 -3 (8201) $ 475.211) § !28.70!) 3 (503912)

Sec accompanying notes to consolidated financial statements,
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Balance at December 31, 2023 3

ALTICE USA, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF STOCKHOLDERS' DEFICIENCY (continued)

Years ended December 31, 2023, 2022 and 2021
(In thousands)

Retained
E

(12,815)

See sccompanying notes to consolidated financial statements.
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(12.815) ($.291)

(21.106)

2718 S 1842 $ ISLI86 S (601075 S =iy u285h § (422.180) S (12,238) $  (434418)
E— &% &% &% § e e e —



ALTICE USA, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
Years ended December 31, 2023, 2022 and 2021
(In thousands)
2023 2022 2021

flaws ncdvin:

47,926 159 RS

gemmndlﬂ»ﬂmnaafemdmmawm
apmandmhulm
Imhlmu
hmmweom
Cnbﬂuwsﬁumm\-Ms .
ﬁanmions,morasm | 060} »
DA ke nod A vty detiviting : (1,) u.msl (I.S
.000 427903 4.4|o.om
mdmmoouamwmemmweﬂnﬁwmmm o " '
hmup.lonﬁnmclﬂseobhmns : ‘
bo sopew mimoootialiog Wit
m

Net cash used in ﬁnnchg activnm

3 Eﬁhcto{adungemehmgesoncuhndeﬂmvm

Cusll.c-h mmmum-mof ar

See accompanying notes to consolidated financial statements.
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CSC HOLDINGS, LLC AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(in thousands)

December 31,

ASSETS

Cish and cash equivalents 302081 § 305477
Accounts receivable, trade (less aflowance for doubful of $21.915 and 520,767, respectively) 365,992
Derivative contracts S S : 263,873

Total current assets

Amortizable intangibles, net of accumulated amortization of $ 5,874,612 and $5.549,674,

Goadwill

LIABILITIES AND MEMBER'S DEFICIENCY
Current Liabilities:

274,507

Dafedroiesis = 85018

Other current liabilities ($71,523 and $20.857 due 10 affiliates, respectively) 470,097

Onser liabilities 221,249

Right-of-use operating kease lisbility 264,647

B e —— ' T WATISIT

Members deficiency {100 membership units issued and outstanding) 412.836) 475,650)
425,6K7) (483,851

417,925) (512,552

See accompanying notes lo consolidated financial statements.
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CSC HOLDINGS LLC AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
Years ended December 31, 2023, 2022 and 2021
(In thousands)

i T S eto (loateg i
Operating income

Interest e net

O el e eskestod SIS it

ment of debl and write-off of deferred financing costs

See uccompanying notes to consolidited finuncial stalements.
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1,701,940
(1,639,120)

(166,489)

1,802,594

(1,331,636)

425815

(1.266,591)
8591
(51.712)

(1.218,720)

297.110)




CSC HOLDINGS, LLC AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
Years ended December 31, 2023, 2022 and 2021
(In thousands)

n tuxes 7 ; (I,O)

Compechensive income lnribut-be la uing mierests

See secompanying notes (o consolidated financial statements.
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CSC HOLDINGS, LLC AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN TOTAL MEMBER'S DEFICIENCY
Years ended December 31, 2023, 2022 and 2021

(In thousands)

Member's Equity c«mum Tmer Nm»lhn Toul Equity
uity & b
M _411.")_ _L.L““'_!’L

Net 10 CSC Holdings' sole

23,749

(763.435)

Balance at December 31,2023 s (4@ 3 1250 3 oy 3@y

See accompanying notes to consolidated financial statements,
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CSC HOLDINGS LLC AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
Years ended December 31, 2023, 2022 and 2021
2023 2022 2021

auin) on muwahofdlﬂm interests, net | i (37)

wm)mmmmmﬁwwmmﬁdmnmm

ﬁ 47, 926 I” 985

Decresse in rhhtofdle assels 46,108

Goodwill mplhmenl 163,055 - —

cmngimm-m liabilities. morcﬁhmoﬁquimommddlwm
ﬁmm.m (54,782) 50.419

wumnmm (39256) (176,855)

49952

Cash ﬂom from mmivm: .

l’uymels 10 wquh mmnnolling hmmt

thcnhmedmﬁnlncmgumvmu

b.aﬂlmhlhgmngofyeu
See accompanying notes to consolidated financial statements,
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ALTICE USA, INC. AND SUBSIDIARIES
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Dollars in thousands, except share and per share amounts)

NOTE 1. DESCRIPTION OF BUSINESS AND RELATED MATTERS

The Company and Related Matters

Altice USA, Inc. ("Altice USA”) was incorporated in Delaware on September 14, 2015. Altice USA 1s majority-owned by Patrick Drahi through Next Alt. S.a.rlL ("Next Alt").
Parrick Drahi also controls Altice Group Lux S.4.rl, formerly Altice Furope N.V. ("Altice Furope") and its subsidiaries and other entities. Altice USA is a holding company
that does not conduct any business operations of its own. Altice Europe, through a subsidiary. acquired Ceguel Corporation ("Cequel™) on December 21, 2015 (the "Cequel
Acquisition") and Cequel was contributed 10 Altice USA on June 9, 2016. Altice USA acquired Cablevision Systems Corporation ("Cablevision™) on June 21. 2016 (the
"Cablevision Acguisition”).

Altice USA, through CSC Holdings, LLC (a wholly-owned subsidiary of Cablevision) and its consolidated subsidiaries ("CSC Holdings," and collectively with Altice USA, the
"Company"”, "we", "us" and "our”), principally delivers broadband, video, and telephony services to residential and business customers, as well as proprietary content and
advertising services in the United States. We market our residential services under the Optimum brand and provide enterprise services under the Lightpath and Optimum
Business brands. In addition, we offer a full service mobile offering to consumers across our footprint. As these busincsses are managed on a consolidated basis, we classify our
uperalions in one segment,

The accompanying consolidated financial statements ("consolidated financial statements”) of Altice USA include the accounts of Altice USA and its majority-owned
subsidiaries and the accompanying consolidated financial statements of CSC Holdings include the accounts of CSC Holdings and its majority-owned subsidiaries. The
consolidated balance sheets and statements of operations of Altice USA are essentially identical to the consolidated balance sheets and statements of operations of CSC
Holdings, with the following exceptions: Altice USA has additional cash and CSC Holdings has a higher deferred tax liability on their respective consolidated balance sheets,
Additionally, income tax expense differs between Altice USA and CSC Holdings and CSC Holdings and its subsidiaries have certain intercompany receivables from and
puyables o Altice USA.

The combined notes to the consolidated financial statements relate to the Company, which, except as noted, are essentially identical for Altice USA and CSC Holdings. All

significant intercompany transactions and balances berween Altice USA and CSC Holdings and their respective consolidated subsidiaries are eliminated in both sets of
consolidated financial statements. [ntercompany transactions between Altice USA and CSC Holdings are not eliminated in the CSC Holdings consolidated financial statements,
but are eliminated in the Altice USA consolidated financial statements.

The financial statements of CSC Holdings are included herein as supplemental information as CSC Holdings is not a SEC registrant.
Share Repurchase Plan

In June 2018, the Board of Directors of Altice USA authonzed a share repurchase program of$2.000,000, and on July 30, 2019, the Board of Directors authorized a new
incremental three-year share repurchase program of $5.000.000 that took effect following the completion in August 2019 of the $2,000,000 repurchase program. [n November
2020, the Board of Directors authorized an additional $2,000,000 of share repurchases, bringing the total amount of cumulative share repurchases authonized to $,000,000.
Under these repurchase programs, shares of Altice USA Class A common stock were purchased from time to time in the open market and included trading plans enfered into

with one or more brokerage firms in accordance with Rule 10b5-1 under the Securities Exchange Act of 1934, Size and timing of these purchases were determined based on
market conditions and other factors.

For the years ended December 31, 2023 and 2022, Altice USA did not repurchase any shares. For the years ended December 31, 2021, Altice USA repurchased an aggregate of
23,593,728 shares for a total purchase price of approximately 804,928, These acquired shares were retired and the cost of these shares was recorded in stockholders' equity
{deficiency) in the consolidated balance sheet of Altice USA. From inception through December 31, 2023, Altice USA repurchased an aggregate of 285,507,773 shares for a
total purchase price of approximaltely $7,808,698. The share repurchase program expired in November 2023
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ALTICE USA, INC. AND SUBSIDIARIES
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Dollars in thousands, except share and per share amounts)

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Summary of Significant Accounting Policies

Revenue Recognition
Residential Services

We derive revenue through monthly charges 1o residential customers of our broadband, video, and telephony services, including installation services. In addition, we denive
revenue from digital video recorder ("DVR"), video-on-demand ("VOD"), pay-per-view, and home shopping commissions which arc reflected in "Residential video" revenues,
We recognize broadband, video, and telephony revenues as the services are provided to a customer on a monthly basis. Each service is accounted for as a distinct performance
obligation, Revenue from the sale of bundled services at a discounted rate is allocated to cach product based on the standalone selling price of each performance obligation
within the bundled offer. The standalone selling price requires judgment and is typically determined based on the current prices at which the separate services are sold by us.
Installation revenue for our residential services is deferred and recognized over the benefit period, which is generally less than one year. The estimated benefit period takes into
account both quantitative and qualitative factors including the significance of average installation fees to total recurring revenue per customer.

Also, we have mobile services providing data, talk and text to consumers in or near our service areas. Customers are billed monthly for access to and usage of our mobile
services. We recognize mobile service revenue ratably over the monthly service period as the services are provided to the customers,

We are assessed non-income related taxes by governmental authorities, including franchising authorities (generally under multi-year agreements), and collects such taxes from
its customers. In instances where the tax is being assessed directly on us, amounts paid 1o the governmental authoritics are recorded us programming and other direct costs and
amounts received from the customers are recorded as revenue. For the years ended December 31, 2023, 2022 and 2021, the amount of franchise fees and certain other taxes and
fees included as a component of revenuc aggregated $219.988, $232,795 and $257,364, respectively.

Business and Wholesale Revenue

We derive revenue from the sale of products and services to both large enterprise and small and medium-sized business {"SMB") customers, including broadband, telephony,
networking, and video services reflected in *Business services and wholesale" revenues. Our business services also include Ethernet, data transport, and IP-based viral private
networks, We provide managed services to businesses, including hosted telephony services (cloud based SIP-based private branch exchange), managed WiFi, managed desktop
and server backup and managed collaboration services including audio and web conferencing. We also offer fiber-to-the-tower services to wireless carriers for cell tower
backhaul, which enables wircline communications service providers (o connect to customers that their own networks do nol reach, We recognize revenues for these services as
the services are provided to a customer on a monthly basis,

Substantially all of our SMB customers are billed monthly and large enterprise customers are billed in accordance with the terms of their contracts which is typically on a
monthly basis, Contracts with large enterprise customers typically range from three (o five years. In certain instances, upon expiration of a contract and prior to its renewal, we
conlinue (o provide services on a month to month basis. Installation revenue related to our large enterprise customers is deferred and recognized over the average contract teem.
Installation revenue related to SMB customers is deferred and recognized over the benefit period, which is less than one year. The estimated benefit period for SMB customers
takes into account both quantitative and qualitative factors including the significance of average installation fees to total recurring revenue per cusiomer.

News and Advertising Revenue

News and advertising revenue is primarily derived from the sule of (i) advertising inventory available on the programming carried on our cable television systems, as well as
other systems (linear revenue), {ii) digital advertising, {iii) data analytics, and (iv) affiliation fees for news programming,

As part of the agreements under which we acquire video programming. we typically receive an allocation of scheduled advertsing time during such programming mto which our
cable systems can insert commercials. In several of the markets in which we operate, we have entered into agreements commonly referred (o as interconnects with
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ALTICE USA, INC. AND SUBSIDIARIES
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Dollars in thousands, except share and per share amounts)

other cable operators to jointly sell local advertising. In some of these markets, we represent the advertising sales efforts of other cable operators; in other markets, other cable
operalors represent us.

We also offer customers the opportunily 1o advertise on digital platforms, Advertising revenues are recognized when the advertising is distributed. For arrangements in which we
control the sale of advertising and act as the principal to the transuction, we recognize revenue earned from the advertising customer on a gross basis and the amount remitied to
the distributor as an operating expense. For arrangements in which we do not control the sale of advertising and act as an agen (o the transaction, we recognize revenue net of
any fee remitted to the distributor,

Revenue eamed from the data-driven, audience-based advertising solutions using advanced analytics tools is recognized when services are provided.
Affiliation fee revenue derived by our news business is recognized as the programming services are provided.
Other Revenue

Other revenue includes tevenue derived from the sale of mobile devices which is recognizedupon delivery and acceptance of the equipment by the customer. Revenues derived
from other sources are recognized when services are provided or events occur,

Customer Contract Costs

[ncremental costs incurred in obtaining  contract with a customer are deferred and recorded as an asset if the period of benefit is expected to be greater than one year. Sales
commissions for enterprise customers are deferred and amortized over the average contract term. As the amortization period for sales commission expenses related to residential
and SMB customers is less than one year, we wtilize the practical expedient and are recognizing the costs when incurred. The costs of fulfilling a contract with a customer are
deferred and recorded as an asset if they generate or enhance resources for us that will be used in satisfying future performance obligations and are expected to be recovered.
Installation costs related to residential and SMB customers that are nol capitalized as part of the initisl deployment of new customer premise equipment are expensed as
incurred pursuant to mdustry-specific guidance.

Deferred enterprise sales commission costs are included in other current and noncurrent assets in the consolidated balance sheet and totaled 8,109 and $17.511 as of
December 31, 2023 and 2022, respectively.

A significant portion of our revenue is derived from residential and SMB customer contracts which are month-to month. As such, the amount of revenue related to unsatisfied
performance obligations is not necessarily indicative of the future revenue to be recognized from our existing customer base. Contracts with enterprise customers gencrally
range from three years to five years, and services may only be terminated in accordance with the contractual terms.
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ALTICE USA, INC. AND SUBSIDIARIES
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Dollars in thousands, except share and per share amounts)

The following table presents the composition of revenue:

Years Ended December 31,
2023 2022 2021
Residential: 5 A
© Broudband s 3824472 $ 3930667 § 3925089
\"idco 3072011 3,281,306 3,526,205
: 300,198 332,406 PITRIES
Mululc (a) 77.9_1_2__ 61,832 51281
Resideatial revenue T 7273693 7606211 7907388
Business services andd wholesale (i) 1467, lv49 1474269 1,586,423
News and advertising M7 520293 550,667
Oiber 48 4w 46, 886 46371

(a) Beginning in the second quam:r of 2023, mobile service revenue previously included m mobile revenue is now separately reported in residential revenue and business services
revenue, In addi T revenue previously included in mobile revenue is now mcluded in other revenue. Prior period amounts have been revised to conform with this

presentation. 3
Multiple-Element Transactions

In the normal course of business, we may enter into multiple-clement transactions where we are simultaneously both a customer and a vendor with the sume counterparty or in
which we purchase multiple products and/or services, or settle omstnud.ing ilems cummrporancously with the purchase of a product or service, from a single counterparty. Our
policy for accounting for each transaction negotiated contemporancously 15 lo d each deliverable of the transaction based on our best estimate of selling price in @ manner
consistent with that used to determine the price to sell each deliverable on @ standalone basis. In determining the value of the respective deliverable, we utilize historical
transactions, quoted market prices (as available), or comparable transactions.

Programming and Other Direct Costs
Caosts of revenue related to delivery of services and goods are classified as "programming and other direct costs" in the accompanying consolidated statements of operations.

Programming Costs

Programming expenses related 10 our video service represent fees paid to programming distributors to license the programming distributed to video customers. This
programming is acquired generally under multi-year distribution agreements, with rates usually based on the number of customers that receive the programming. If there arc
periods when an exisling distribution agreement has expired and the parties have not finalized negotiations of either a renewal of that agreement or a new agreement for certain
periods of time, we continue lo carry and pay for these services until execution of definitive replacement agreements or renewals, The amount of programming expense recorded
during the interim period is based on our estimate of the ultimate contractual agreement expected to be reached, which is based on several factors, including previous
contractual rates, customary rate increases and the current starus of negotiations. Such estimates are adjusted as negoliations progress until new programming terms are
finalized.

In addition, we receive, or may receive, incentives from programming distributors for carriage of the distributors’ programming. We generally recognize these incenlives as a
reduction of programming costs and are recorded in "programming and other direct costs", generally over the term of the distribution agreement.
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ALTICE USA, INC. AND SUBSIDIARIES
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Dollars in thousands, except share and per share amounts)

Advertising Expenses

Advertising costs are charged to expense when incurred and are reflected in “other operating expenses” in the accompanying consolidated statements of operations. Advertising
costs amounted to $253,777, $299,590 and $274,639 for the years ended December 31, 2023, 2022 and 2021, respectively.

Share-Based Compensation

Share-based compensation expense which primarily relates to awards of stock options, restricted shares, and performince stock units, is based on the fair value of share-based
payment awards at the date of grant. We recognize share-based compensation expense over the requisite service period or when it is probable any related performance condition
will be mel. For awards with graded vesting, compensation cost is recognized on an accelerated method under the graded vesting method over the requisite service period,
Share-based compensation expense related to awards that vest entirely at the end of the vesting period are expensed on a straight-line basis. We account for forfestures as they
oceur,

See Note 15 to the consolidated financial statements for additional information about our share-based compensation,

Income Taxes

Qur provision for income taxes is based on current period incore, changes in deferred tax assets and liabilitics and changes in estimates with regard to uncertain tax positions.
Deferred tax assels are subject to an ongoing assessment of realizability

Cash and Cash Equivalents

Our cash investments are placed with money markel funds and financial institutions that are investment grade as rated by S&P Global Ratings and Moady's [nvestors Service.
We select money market funds that predominantly invest in marketable, direct obligations issued or guaranteed by the United States government or its agencies, commercial
paper, fully collateralized repurchase agreements, certificates of deposit, and time deposits.

We consider the balance of our investment in funds that substantially hold securities that mature within three moaths or less from the date the fund purchases these securities to
be cash equivalents, The carrying amount of cash and cash equivalents either approximates fair value due to the short-term maturity of these instruments or are at fair value.

Accounts Receivable

Accounts receivable are recorded at net realizable value, The measurement of expected credit losses is based on relevant information about past events, including historical
experience, current conditions and reasonable and supportable forecasts that affect the collectability of the reported amounts,

Investment Securities

Investment securitics and investment securilies pledged as collateral are carried at fair value with realized and unrealized holding gains and losses included in the consolidated
statements of operations.

Long-Lived Assets and Amortizable Intangible Assets

Property, plant and equipment, including construction materials. are carned al cosl, and include all direct costs and centain indirect costs assoctated with the construction of
cable systems, and the costs of new equipment installations. Equipment under finance leases is recorded at the present value of the total minimum lease payments. Depreciation
on equipment is caleulated on the straight-line basis over the estimated useful lives of the assets or, with respect to equipment under finance lease obligations and leasehold
improvements, amortized over the lease term or the assets’ useful lives and reported in depreciation and amortization (including impairments) in the consolidated statements of
operalions,

We capitalize certain internal and external costs incurred to acquire or develop internal-use software. Capitalized software costs are amortized over the cstimated useful life of
the software and reported in depreciation and amortization,

Customer relationships, trade names and other intangibles established in connection with acquisitions that are finite-lived arc amortized in & manner that reflects the pattern in
which the projected net cash inflows are expected to oceur, such as the sum of the years' digits method, or when such pattern does not exist, using the straight-line method over
their respective estimated useful lives.
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ALTICE USA, INC. AND SUBSIDIARIES
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Dollars in thousands, except share and per share amounts)

We review our long-lived assets (property, plant and equipment, and intangible assets subject (o amortization) for impairment whenever events or circumstances indicate that
the carrying amount of an asset may not be recoverable. If the sum of the expected cash flows, undiscounted and withoul interest, is less than the carrying amount of the asset,
an impairment loss is recognized as the amount by which the carrying amount of the assel exceeds its fair value.

Goodwill and Indefinite-Lived Intangible Assets

Goodwill and the value of indefinite-lived cable franchises acquired in business combinations are not amortized. Rather, such assets arc tested for impairment annually or
whenever events or changes in circumstances indicate that it is more likely than not that the assets may be impaired.

The assessment of recoverability may first consider qualitative factors to determine whether the existence of events or circumstances leads to a determination that it 1s more
likely than not that the fair value of a reporting unit or the indefinite-lived cable franchise right is less than its carrying amount, These qualitative factors include
macroeconomic conditions such as changes in interest rates, industry and market considerations, recent and projected financial performance of the reporting units, as well as
ather factors. A quantitative test is performed if we conclude that it is more likely than not that the fair value of a reporting unit or an indefinite-lived cable franchise nght is less
than its carrying amount or if a qualitative assessment is not performed. In 2023, we performed a quantitative assessment for our goodwill recoverability test and a qualitative
assessment for our indefinite-lived cable franchise rights recoverability test. See Note 10 for a discussion of the results of our annual impairment tests.

Goodwill

Goodwill resulted from business combinations and represents the excess amount of the consideration paid over the identifiable assets and liabilities recorded in the acquisition.
We test goodwill for impairment at the reporting unit level: (i) Telecommunications and (ii) News and Advertising.

The quantitative test for goodwill identifies potential impairment by comparing the fair value of the reporting unit with its carrying amount. [f the carrying amount of the
reporting unil exceeds its fair value, an impairment loss is recognized in an amount equal to thal excess.

We estimate the fair value of our reporting units by considering both (i) a discounted cash flow method, which is based on the preseat value of projected cush flows over a
discrete projection period and a terminal value, which is based on the expected normalized cash flows of the reporting units following the discrete projection peniod, and (i) a
market approach, which includes the use of multiples of publicly-traded companies whose services are comparable to ours, Significant judgments in estimating the fair value of
our reporting units include cash flow projections and the selection of the discount rate,

The estimates and assumptions utilized in estimating the fair valuc of our reporting units could have a significant impact on whether an impairment charge is recognized and
also the magnitude of any such charge. Fair value estimates arc made at a specific point in time, based on relevant information. These estimates are subjective in nature and
involve uncertaintics and matters of significant judgments. Changes in assumptions could significantly affect the estimates.

Indefinite-lived Cable Franchise Rights

Our indefinite-lived cable franchise rights reflect the value of agreements we have with state and local governments that allow us to construct and operate a cable business
within a specified geographic area and allow us to solicit and service potential customers in the service arcas defined by the franchise rights currently held by us. We have
concluded that our cable franchise rights have an indefinite useful life since there are no legal, regulatory, contractual, competitive, economic or other factors that limit the
period aver which these rights will contribute to our cash flows. For impairment lesting purposes, we have concluded that our cable franchise rights are a single unit of account.

When the qualitative asscssment is not used, or if the qualitative assessment is not conclusive, the impairment test for our indefinite-lived cable franchise rights requires a
comparison of the estimated fair value of the cable television franchise with its carrying value. If the carrying value of the indefinite-lived cable franchise rights exceed its fair
value, an impairment loss is recognized in an amount equal to that excess. Estimates and assumptions utilized in estimating the fair value of our indefinite-lived cable franchisc
rights could have a significant impact on whether an impairment charge is recognized and also the magnitude of any such charge. Fair value estimates are made at a specific
point in time, based on relevant information. These estimates are subjective in nature and involve uncertainties and matters of significant judgments. Changes in assumptions
could significantly affect the estimates,
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ALTICE USA, INC. AND SUBSIDIARIES
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Dollars in thousands, except share and per share amounts)

Deferred Financing Costs
Deferred financing costs, which are presented as a reduction of debt, are amortized 1o interest expense using the effective interest method over the terms of the related debt.

Derivative Financial Instruments

We account for derivative financial instruments as either assets or liabilities measured at fair value. We use derivative instruments to manage our exposure (o market risks from
changes in certain equity prices and interest rates and we do not hold or issue derivative instruments for speculative or trading purposes. These derivalive instruments are not
designated as hedges, and chunges in the fair values of these derivatives are recognized in the consolidated statements of operations as gain (loss) on denivalive contracts or gain
(loss) on interest rate swap conlrts,

Commitments and Contingencles

Liabilities for loss contingencies arising from claims, assessments, litigation, fines and penaltics and other sources are recorded when we believe it is probable that a liability has
been incurred and the amount of the contingency can be reasonably estimated.

Foreign Currency

Certain of our subsidiaries (including our international news channel and our customer care cenler) are located outside the United States, The functional currency for these
subsidiaries is determined based on the primary economic environment in which the subsidiary operates. Revenues and expenses for these subsidiaries are translated into U.S.
dollars using rates that approximate those in effect during the period and the assets and liabilities are Iranslated into U.S. dollars using exchange rates i effect at the end of cach
period. The resulting gains and losses from these translations are recognized in cumulative translation adjustment included in accumulated other comprehensive income (loss) in
stockholders'/member’s equity (deficiency) on the consolidated balance sheets.

Common Stock of Altice USA

Each holder of our Class A common stock has one vote per share while holders of our Class B common stock haverwenty-five votes per share. Class B shares can be converted
to Class A common stock at anytime with a conversion ratio of one Class A common share for one Class B common share.

The following table provides details of Altice USA's shares of common stock outstanding:

Shares of Common Stock Outstanding
Class A Class B
Common Stock Common ch_l_(_
Balance ot December 31, 2021 (270,320,798 184,333,342
Conversion of Class B common stock to Class A common stock 4113 .11
Issuance of common shares in connection with the vesting of restricted stock units 1,506,186 —
Treasury shares reissued 1,966 -
Balance at December 31, 2022 271833063 184329,229
Conversion of Class B common stock to Class A common stock 104,801 {104.801)
Isannce of common shares in connection with Ihe vesting of restricted stock units L3579 =
Retirement of Class A common shares due to focfernure (1,522.965)

Treasury shares reissued : 96 -
271,772.978 184,224 428

Balance at December 31, 2023

CSC Holdings Membership Interests
As of December 31,2023 and 2022, CSC Holdings had 100 membership units issued and outstanding, which are all indirectly owned by Altice USA.
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Dividends and Distributions

Altice USA

Altice USA may pay dividends on its capital stock only from net profits and surplus as determined under Delaware law. If dividends are paid on the Altice USA commeon stock,
holders of the Altice USA Class A common stock and Altice USA Class B common stock are entitled to receive dividends, and other distributions in cash, stock or property,

equally on a per share basis, except that stock dividends with respect to Altice USA Class A common stock may be paid only with shares of Altice USA Class A common stock
and stock dividends with respect o Altice USA Class B common stock may be paid only with shares of Altice USA Class B common stock.

Our indentures restrict the amount of dividends and distributions in respect of any equity interest that can be made.
During 2023, 2022 and 2021, there were no dividends paid (o shareholders by Altice USA.
CSC Holdings

CSC Holdings may make distributions on its membership interests only if sufficient funds exist as determined under Delaware law, See Note 16 for a discussion of equity
distributions that CSC Holdings made to its parent.

Concentrations of Credit Risk

Financial instruments that may potentially subject us 1o a concentration of credit nsk consist primarily of cash and cash equivalents and trade account receivables. We monitor
the financial institutions and money market funds where it invests its cash and cash equivalents with diversification among counterparties (o mitigate exposure to any single
financial institution. Our emphasis is primarily on safety of principal and liquidity and secondarily on maximizing the yicld on its invesiments. Management believes that no
significan! concentration of credit risk cxists with respect 1o its cash and cash equivalents because of its assessment of the creditworthiness and financial viability of the
respective financial institutions.

We did not have a single customer that represented 10% or more of our consolidated revenues for the years ended December 31, 2023, 2022 and 2021 orl0% or more of our
consolidated net trade receivables at December 31, 2023, and 2022, respectively.

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with U.S. generally accepted accounting principles ("GAAP") reguires management to make estimates and assumpltions
that affect the reported amounts of assets and liabilitics and disclosure of contingent liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates. See Note 13 for a discussion of fair value estimates.

Reclassifications
Certain reclassifications have been made to the 2022 and 2021 amounts to conform to the 2023 presentation.
NOTE 3. ACCOUNTING STANDARDS

Accounting Standards Adopted in 2023
ASU No. 2022-04, Liabilities—Supplier Finance Programs (Subtopic 405-50): Disclosure of Supplier Finance Program Obligations

In September 2022, the FASB issued ASU 2022-04, Liabilities—Supplier Finance Programs (Subtopic 405-50): Disclosure of Supplier Finance Program Obligations, 1o
enhance transparency about an enlity’s use of supplier finance programs. ASU 2022-04 requires the buyer in a supplier finance program to disclose (a) information about the
key terms of the program, (b) the amount outstanding that remains unpaid by the buyer as of the end of the period, (¢) a rollforward of such amounts during each annual period,
and (d) a description of where mn the financial statements outstanding amounts are being presented. We adopted ASU 2022-04 on January 1, 2023. See Note L1 for further
mformation.
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Accounting Standards Adopted in 2022
ASU No. 2021-08, Business Combinations (Topic 805): Accounting for Contract Assets and Contract Liabilities from Contracts with Customers

In October 2021, the FASB issued ASU No. 2021-08, Business Combinations (Topic §03): Accounting for Contract Assets and Contract Liabilities from Contracts with
Customers, which requires companies to apply the definition of & performance obligation under ASC Topic 606, Revenue from Contracts with Customers, to recognize and
measire contract assels and contract liabilities relating to contracts with customers that are acquired i a business combination. Under prior GAAP, an acquirer generally
recognized assets acquired and liabilitics assumed in a business combination, including contract assets and contract liabilities arising from revenue coatracts with cuslomers, at
fair value on the acquisition date. ASU No. 2021-08 results in the acquirer recording acquired contract assets and liabilities on the same basis that would have been recorded
before the acquisition under ASC Topic 606. We elected to adopt ASU No. 2021-08 on January 1, 2022 and we will provide the required disclosures for any future material
transactions.

ASU No. 2021-10, Government Assistance (Topic 832)

In November 2021, the FASB issued ASU No. 2021-10, Government Assistance (Topic 832, which requires business entities to disclose information about transactions with a
government that are accounted for by applying a grant or contribution model by analogy (for cxample, IFRS guidance in TAS 20 or guidance on contributions for not-for-profit
entities in ASC 958-605). For transactions in the scope of the ASU No. 2021-10, business entities will need to provide information about the nature of the transaction, including
significant terms and conditions, as well as the amounts and specific financial statement line items affected by the transaction. We adopted the new guidance on January [, 2022
and it did not have a material impact on our consolidated financial statements. We will provide the required disclosures for any future material transactions.

Recently Issued But Not Yet Adopted Accounting Pronouncements

ASU No. 2023-07 Segment Reporting—Improvements tc Reportable Segment Disclosures

In November 2023, the FASB issued ASU No. 2023-07, Segment Reporting - Improvements to Reportable Segment Disclosures, 1o improve financial reporting by requinng
disclosure of incremental segment information on an annual and interim basis for all public entities. ASU No. 2023-07 is meant to enhance interim disclosure requirements,
clarify circumstances in which an entity can disclose multiple segment measures of profit or loss, and provide new segment disclosure requirements for entities with a single
reportable segment. ASU No. 2023-07 is effective for us for the year ended December 31, 2024, although carly adoplion is permitted. We are currently evaluating the impact of
adopting ASU 2023-07.

ASU No. 2023-09 Income Taxes—Improvements to Income Tax Disclosures

In December 2023, the FASB issued ASU No. 2023-09,Income Taxes—Improvements to Income Tax Disclosures, which require greater disaggregation of income tax
disclosures related to the income tax rate reconciliation and income taxes paid. ASU No. 2023-09 is effective for us for the year ending December 31, 2025, although early
adoption is permitted. We are currently evaluating the impact of adopting ASU No. 2023-09.
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NOTE 4. NET INCOME PER SHARE

Basic net income per common share attributable to Altice USA stockholders is computed by dividing net income attributable 1o Altice USA stockholders by the weighted
average number of common shares outstanding during the period. Diluted income per common share atributable to Altice USA stockholders reflects the dilutive effects of
stock options, restricted stock, restricted stock units, and deferred cash-denominated awards. For awards that are performance based, the dilutive effect is reflected upon the
achievement of the performance criteria.

The following table presents a reconciliation of weighted average shares used in the caleulations of the basic and diluted net income per share attributable to Altice USA
slockholders:

Y ears Ended December 31,
2023 2022 2021
(in thousands)
Basic welghted average shares outstanding 454,723 ‘ 453244 458311
Effect of dilution:
Stock options - - 3972
Restricted stock 74 18 11
Restricted stock umits = = |
Dcfcrred.cqsh_-dct'minmd awards (Note 15) 237 - —
Diluted weighted average shares outstanding 435038 _ 453282 462,205
Weighted average shares excluded from diluted weighted average shares outstanding:
Anti-dilutive shares 46,084 57.961 15856
Share-based compensation awanis whase performance metrics bave not been achieved 20,831 7,309 8.557

Nel income per membership unit for CSC Holdings is not presented since CSC Holdings is a limited liability company and a wholly-owned subsidiary of Altice USA.
NOTE 5. ALLOWANCE FOR DOUBTFUL ACCOUNTS

Activity related to our allowance for doubtful accounts is presented below:
Deductions’ Write-Offs and

Balance at Beginning of Period  Provision for Bad Debt Other Charges Balance at End of Penod

) 11,2
Allowance for doubiful accounts s 20767 § 84461 S (83313 § 21915
Allowance for doubtful nccounts S 27931 % 88,15¢ § (95323) $ 20,767
Allowance for doubtful acoounts S 25,198 § 68809 § (66,076) § 27931
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NOTE 6. SUPPLEMENTAL CASH FLOW INFORMATION

Our non-cash investing and financing activitics and other supplemental data were as follows:

Years Ended December 31,
2023 2022 2021
Altice LSA and CSC Holdings:
Propetty and equipment accrued bul unpaid s 3TN S 496,135 S 135,680
Notes payable for the purchase of equipment and other assets 213325 132,452 89,898
Right-of-use assets acquired in exchange for finance lease obligations 133,056 160,542 145,047
Payable relating to acquisition of noncontrolling mierest T.036 — —
Other non-cash investing and financing transsctions 249 L7 500
CSC Holdings: _
Contributians from (distributions 101 parent, net 8183 7.013 (19.500)
Supplemental Data;
Allice USA: ]
Cash interest paid, net of capitalized interest 1,582,646 1,247,747 1,178,088
Income taxes paid, et 200,295 253,962 263,58
CSC Holdingy:
Cash interest paid. vet of capitalized interest 1,582,646 1.247.747 1178088
Incoeme taxes paid, net 200,295 253,962 263.589
NOTE 7. RESTRUCTURING, IMPAIRMENTS AND OTHER OPERATING ITEMS
Our restructuring, impairments and other operating items are comprised of the following:
Years Ended December 31,
2023 2022 2021
Contractual payments for terminated employees ) 39915 § 4002 % 6227
Facility realignment costs 2,368 5,652 2,551
Impairment of right-of-use aperating lease assets. 10554 3821 6,701
Rem of contingent ideration related 10 an acquisiton (6.343) —_
| Transiction eosts refated o ceain transachions nok related W our operations 5080 4310 1.697
Litigation settlement (a) 112,500
Goodwill impairment (b) 163,055 e =
Restructuring, impairments and ather operating items S 214727 S 130288 § 17,176

{) R nts the sett of litigation in the fourth guarter of 2022, of which $65,000 was paid in 2022 and the balance of $47,500 1s payable on or before June 30, 2024,

(b} In connection with our annual recoverability assessment of goodwill, we recorded an impairment charge relating to our News and Advertising reporling unit for the year ended
December 31, 2023, See Note 10 for additional informatian.

NOTE 8. PROPERTY, PLANT AND EQUIPMENT

Costs incurred in the construction of our cable systems, including line extensions to, and upgrade of, our hybrid fiber/coaxial infrastructure and construction of the parallel fiber-
to-the-home ("FTTH") infrastructure, are capitalized. This includes headend facilities and initial placement of the feeder cable o connect a customer that had not been
previously connected. These costs consist of materials, subcontractor labor, direct consulting fees, and intemnal labor
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and related costs associated with the construction activities (including mnterest related to FTTH construction). Internal costs that are capilalized consist of salarics and benefits of
our employees and a portion of facility costs that supports the construction aclivities. Such costs are depreciated over the estimated life of our infrastructure and our headend
facilitics and related equipment (3 to 25 years). Costs of operating the plant and the technical facilities, including repairs and maintenance, are expensed as incurred.

Cosls associated with the mitial deployment of new customer premise equipment ("CPE") necessary to provide services are also capitalized. These cosls include materials.
subcontractor labor. internal Jabor, and other related costs associated with the connection activities. Departmental activilies supporting the connection process are capitalized
based on time-weighted activity allocations of costs. These installation costs are amortized over the estimated useful lives of the CPE. The portion of deparlmental costs related
to disconnecting services and removing CPE from a customer, costs related to connecting CPE that has been previously connected to the network, and repairs and maintenance
ure expensed as incurred.

The estimated useful lives assigned to our property, plant and equipment are reviewed on an annual basis or more frequently if circumstances warrant and such lives are revised
to the extent necessary due to changing facts and circumstances. Any changes in estimated useful lives are reflected prospectively.

Property, plant and equipment (including equipment under finance leases) consist of the following assets, which are depreciated or amortized on a straight-line basis over the
estimated useful lives shown below:

December 31, Estimated
2023 2022 Useful Lives
Customer premise equipment S 2282175 2,134,561 3108 years
Headends and relaied equipmen 2506665 240208 SwdSyeas
Infrasiructure 8,727.425 7711815 5 10 25 years
Equipmeat and software LA 1436010 1434742 310 10 years
Construction in progress (including materials and supphes) 353,572 499.598
Fumnture und fixtures ST 0585 BSE SloSyes
Transpartation equipment 123,193 145412 5 to 10 years
Buildings and building improvements 374162 550,884 10 to 40 years.
Leasehold improvements 187,608 185,645 Term of lease
Land, £ 48,804 48,793 :
16,280,199 15,286,177
Less accumulated depreciation and amortization (8162442 (7.785.397)
b3 8,117,757 § 7,500,780

For the years ended December 31, 2023, 2022 and 2021, we capitalized certain cosls aggregating 347,267, $138.845 and $145,837, respectively, related to the acquisition and
development of internal use software, which are included in the table above.

Depreciation expense on property, plant and equipment (including finance leases) for the years ended December 31, 2023, 2022 and 2021 amounted to $,252,919, $1.218,365
and $1,145316, respectively.

NOTE 9. LEASES

Our operating leases are comprised primarily of facility leases und our finance leases arc comprised primarily of vehicle and equipment leases. We determine if an amangement
is a lease at inception and lease assets and liabilitics arc recognized upon commencement of the lease based on the present value of the future minimum lease payments over the
lease term. Lease assets and liabilities are not recorded for leases with an initial term of one year or less. We generally use our incremental borrowing rate as the discount rate
for leases, unless an interest rate is implicitly stated in the lease agreement. The lease term will include options to extend the lease when it is reasonably certain that we will
exercise that option.
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Balance sheet information related to our leases is presented below:

Balance Sheet location 2023 2022

Opverating leases!

Right-of-use Ime assels

14,912

172,518 $

As of December 31,
2023 2022

lease oblﬁou S 60,108 S 74,063
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Theminimumﬁnmeumnalp«ymmtsundetmamlhblelumduringlhemlﬁveyunummcmnet.umesnowinfome,mufoﬂm:
Finance Jeases Operating leases
I3 S

Present value of future minimunm leuse paynsents ' 312612

NOTE 10. INTANGIBLE ASSETS

Our amortizable intangible assets primarily consist of customer relationships acquired pursuant to business combinations and represent the value of the business relationship
with those customers.

The following table summarizes mformation relating to our acquired amortizable intangible assets:

As of December 31, 2023 As of December 31, 2022
Giross Carrying Accumulated Net Carrying GmsCuryiu Accurnulated Net Carrying

S 6..,[52 5 (4,824,140) § 1,249012 S 6!23.586 S
010300 Fatil® R

10323

During the third quarter of 2022, we reduced the gross carrying amount and accumulated amortization of our fully amortized Suddenlink trademark by approximately $6,783,
uwerebmdedwcnnmfoocpnmundulheOpmmmdcmnk

Amortization expense for the years ended December 31, 2023, 2022 and 2021 aggregated $91,378, $555,308, and $641,836, respectively.
The following table sets forth the cstimated amortization expense on intangible assets for the periods presented:

[Estimated amorizzalion eXpense
YmEndngeeunImJl m 3 : : SJM7I7

YurEndm;Daumwa zm : : : A T

"Yoor Ending Docember 31, 2028 il v ' ' : 5 = o
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Goodwill and the value of indefinile-lived cable franchises acquired in business combinations arc not amortized, Rather, such assets are tested for impairment annually or
whenever events or changes in circumstances indicate that it is more likely than not that the assets may be impaired. See Note 2 for additional for additional imformation. The
camrying amount of indefinite-lived cable franchise rights and goodwill is presented below:

Indefinite-lived Cable
< Franchise Rights Goodwill _
Goodwill mmlal_m ancction with acq i 7 ) — 2,910
Bulance as of December 31,2022 g 13216355 R208.773
Adjustment related io 2022 acquisition , — (1002)
Balance as of December 31, 2023 3 13,216,355 3 8,044,716
Goodwill Impairment

We assess the recoverability of our goodwill annually as of October 1 ("annual impairment test date”). As of the annual impairment test date, goodwill amounted to 8,207,771
(58,044,716 related 1o our Telecommunications reporting unit and $163,055 related to our News and Advertising reporting unit), The goodwill related o our
Telecommunications reporting unit was recorded in connection with the Cequel Acquisition in 2015 and the Cablevision Acguisition in 2016 and approximately $130,040 of the
goodwill related to our News and Advertising reporting unit was recorded in connection with the acquisition of Cheddar Inc. in 2019.

In 2023, we performed a quantitative impairment test for our reporting units. Based on this assessment, the estimated fair value of our Teleccommunications reporting unit
exceeded its carrying value and no impairment was recorded. However, the camrying value of our News and Advertising reporting unit exceeded its [air value resulting in an
impairment charge of $163,055. The decrease in the fair value of the News and Advertising reporting unit was primarily due to a decrease in projected cash flows due to the
overall decline in the advertising market and an increase in the discount rate used in the discounted cash flow method.
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NOTE 11. DEBT
The following table provides details of our outstanding debt:
December 31, 2023 December 31, 2022
Imteres! arrying Amount Amount
Date Issued Manurity Date Deem;t%‘l?ﬁm Principal Amount c (a) Principal Amourt c“’Mﬂf-)

CSC Holdings Senior Guaranteed Notes:

lnnu-'y ». zou 5375%

1 m% um

ricrementel T Lipsn B8 20 200,962 BTy

Nmm 2027 0
l.‘”.m

l‘hmlt.an(u:Nm’) :

Less: curment portion indebiedness (h) : b & 1 mom (1,746,281

Less: cumens partion of notes paysbl: and supply chain finaacing

u.m.m S 24715554 S 2458KT32 S 245126
—_— ——————— e
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(1) The carrying amount is net of the unamortized deferred financing costs andfor discounts/premi and with respeet 1o cenain notes, a fair value adjustment resulting from the Cequel
and Cablevision acquisitians.

{b) At December 31, 2023, $133,512 of the revolving credit facility was restricted for certain letters of credit issued on our behall and $1,516,488 of the $2,475,000 facility was undrawn
and available, subject 1o covenant limitations. The revolving credht facility bears interest ul a rale of SOFR (plus a Term SOFR credit adjustment spread of 0.10%) plus 2.25% per

annum,
(c} Term Loan B requires quarierly installments of $3,840 and bears interest af a rate equal 1o Synthetic USD LIBOR plus 2.25% per annum,
(d) Incremental Term Loan B-3 requires guarterly installments of $1,318 and bears interest at u rale equal to Synthetic USD LIBOR plus 2.25% per annum.
ie) Incremental Term Loan B-S requires quarterfy installments of $7.500 and bears interest at a rate equal to Synthetic USD LIBOR plus 2.50% per annum.
) Incremental Term Loan B-6 requires quarterly installments of $5,003 and bears interest at a rate equal to SOFR plus 4.50% per anaum. The CSC Holdings' Incremenial Term Loan B-

6 that is due on the carlier of (i) January 15, 2028 and (ii) April 15, 2027 if, as of such date, any Incremental Term Loun B-5 borrowings are still outstanding, unless the Incremental
Term Loan B-S maturity date has been extended to u date falling after January 15, 2028,

() Pursuant 1o the term loan agreetnent, the interest rate on ding b ings subsequent 1o the phase-out of London Interbank Offered Rate ("LIBOR") as of June 30, 2023, is
Synthetic USD LIBOR, calculated as Term SOFR plus the spread adjustment for the corresponding LIBOR setting, being 0.11448% (1 month), 0.26161% (3 month) and 0.42826% 6
month), until September 30, 2024.

(h) The indebledness was collateralized by shares of Comeast common stock. In January 2023, we settled this debt by delivering shares of Comcast common stock and the related equity
derivative contracts. See Note 12.

For financing purposes, we have two debt silos: CSC Holdings and Lightpath. The CSC Holdings silo s structured as a restricted group (the "Restricted Group”) and an
unrestricted group, which includes certain designated subsidiaries and investments (the "Unrestricted Group"). The Restricted Group is comprised of CSC Holdings and
substantially all of its wholly-owned operating subsidiaries excluding Lightpath. These Restricted Group subsidiaries are subject to the covenants and restrictions of the credit
facility and indentures governing the notes issued by CSC Holdings. The Lighipath silo includes all of its operating subsidiaries which are subject to the covenants and
restrictions of the credit facility and indentures governing the notes issued by Lightpath, See discussion below regarding the Lightpath debt financing.

CSC Holdings Credit Facilities

In October 2015, a wholly-owned subsidiary of Altice USA, which merged with and into CSC Holdings on June 21, 2016, entered into a senior secured credit facility, which, as
amended, currently provides for U.S, dollar term loans (the "Term Loan B, and the term loans under the Term Loan B, the "CSC Term Loans”) and U.S. dollar revolving loan
commitments (the "CSC Revolving Credit Facility” and, together with the Term Loan B, the "CSC Credit Facilities™), which are governed by a credit facilities agreement
entered into by, inter alios, CSC Holdings, certain lenders party thereto and JPMorgan Chase Bank. N.A. as administrative agent and security agent {as amended, restated,
supplemented or otherwise modified from time to time, the "CSC Credit Facilities Agreement”). Amounts outstanding under the CSC Holdings Credit Facilities bear interest, at
our election, at Term Secured Overnight Financing Rate (*SOFR™), Synthetic USD LIBOR, or at an alternate base rate, as defined therein, plus an applicable margin,

Duning the year ended December 31, 2023, CSC Holdings borrowed $1,700,000 under its revolving credit facility and repaid $2,450,000 of amounts outstanding under the
revolving credit facility.

The CSC Credit Facilifies Agreement requires the prepayment of outstanding CSC Term Loans, subject to cerlain exceplions and deductions, with (i) 100% of the net cash
proceeds of certain asset sales, subject to reinvestment rights and certain other exceptions; and (i) on a pari ratable share (based on the outstanding principal amount of the CSC
Term Loans divided by the sum of the outstanding principal amount of all pan passu indebtedness and the CSC Term Loans) of 50% of annual excess cash flow, which will be
reduced to 0% if the consolidated net senior secured leverage ratio of CSC Holdings is less than or equal to4.5 o 1.

The obligations under the CSC Credit Facilities are guaranteed on a senior basis by cach restricted subsidiary of CSC Holdings (other than CSC TKR, LLC and its subsidiaries,
Lightpath, and certain excluded subsidiaries) and, subject
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10 certain limitations, will be guaranteed by each future material wholly-owned restricted subsidiary of CSC Holdings. The obligations under the CSC Credit Facilities
(including any guarantees thercof) are secured on a first priority basis, subject to any liens permitted by the CSC Credit Facilitics, by capital stock held by CSC Holdings or any
guarantor in certain subsidiaries of CSC Holdings, subject fo certain exclusions and limitations.

The CSC Credit Facilities Agreement includes certain negative covenanis which, among other things and subject to certain significant exceptions and qualifications, limit CSC
Holdings' ability and the ability of its restricted subsidiaries to: (1) incur or guarantee additional indebtedness, (ii) make investments, (i) create licns, (1v) sell assets and
subsidiary stock, (v) pay dividends or make other distributions or repurchase or redeem our capilal stock or subordinated debt, (vi) engage in certain transactions with affiliates,
(vii) enter into agreements that restrict the payment of dividends by subsidiarics or the repayment of intercompany loans and advances; and (viii) cngage in mergers or
consolidations. In addition, the CSC Revolving Credit Facility includes a financial maintenance covenant solely for the benefit of the lenders under the CSC Revolving Credit
Facility consisting of a maximum consolidated net senior secured leverage ratio of CSC Holdings and its restricted subsidiaries of 5.0 to 1.0. The financial covenant is tested on
the last day of any fiscal quarter, but only if on such day there are outstanding borrowings, as defined, under the CSC Revolving Credit Facility.

The CSC Credit Facilities Agreement also contains certain customary representations and warranties, affirmative covenants and events of default (including, among others, an
event of default upon a change of control). If an event of default occurs, the lenders under the CSC Credit Facilitics will be entitled to take various actions, including the
acceleration of amounts due under the CSC Credit Facilities and all actions permitted to be taken by a secured creditor.

Issuances of CSC Holdings Senior Guaranteed Notes

In April 2023, CSC Holdings issued $1,000,000 in aggregate principal amount of senior guaranteed notes that bear interest at a rale ofl 1.250% and mature on May 15, 2028,
The Company used the proceeds to repay outstanding borrowings drawn under the Revolving Credit Facility.

CSC Holdings Senior Guaranteed Notes and Senior Notes

The indentures under which the Senior Guaranteed Notes and Senior Notes were issued contain certain customary covenants and agreements, including limitations on the ability
of CSC Holdings and its restricted subsidiaries 1o (i) incur or guarantee additional indebtedness, (i) make investments or other restricted payments, (iii) create liens, (iv) sell
assets and subsidiary stock, (v) pay dividends or make other distributions or repurchase or redecm our capital stock or subordinated debt, (vi) engage in certain transactions with
affiliates, (vii) enter into agreements that restrict the payment of dividends by subsidiaries or the repayment of intercompany loans and advances, and (viif) engage in mergers or
consolidations, in each case subject to certain exceptions. The indentures also contain certain customary events of default. If an event of default occurs, the obligations under the
notes may be accelerated,

Subject o customary conditions, we may redeem some or all of the notes at the redemption price set forth in the relevant indenture, plus accrued and unpaid mterest, plus a
specified "make-whole” premium (in the event the notes are redeemed prior to a certain specified time set forth in the indentures).

Lightpath Credit Facility

On September 29, 2020, Lightpath entered into a credit agreement between, inter alios, certain lenders party thereto and Goldman Sachs Bank USA, as administrative agent,
and Deutsche Bank Trust Company Americas, as collateral agent. {the "Lightpath Credit Agreement") which provides for, among other things, (1) a term loan in an aggregate
principal amount of $600,000 (the “Lightpath Term Loan Facility) at & price 0f99.50% of the aggregate principal amount, which was drawn on November 30, 2020, and (i1)
revolving loan commitments in an aggregate principal amount of $100,000 (the “Lightpath Revolving Credit Facility").

As of December 31, 2023 and 2022, there were no borrowings outstanding under the Lightpath Revolving Credit Facility. We are required to make scheduled quarterly
payments of §1,500 pursuant to the Lightpath Term Loan Facility,

In June 2023, Lightpath entered into an amendment (the "First Amendment”) under its existing credit facility agreement to replace LIBOR-based benchmark rates with SOFR-
based benchmark rates. The First Amendment provides for interest on borrowings under its term loan and revolving credit facility to be calculated for any (i) SOFR
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loan, @t & rate per annum egual to the Term SOFR (plus spread adjustments ofl).11448% , 0.26161% and 0.42826% for interest periods of one, three and six months,
respectively) or (ii) the altemate base rate loan, at the altemative base rale as applicable, plus the applicable margin in each case, where the applicable margin is 2.25% per
annum with respect to any alternate base rate loan and 3.25% per annum with respect to any SOFR loan.

Debt issued by Lightpath is subject to certain restrictive covenants. Lightpath is subject to incurrence based covenants, which do not require ongomng compliance with financial
ratios, but place certain limitations on the Lightpath's ability to, among other things, incur or guarantee additional debt (including to finance new acquisitions), create liens, pay
dividends and other distributions or prepay subordinated indebledness, make investments, sell assets, engage in affiliate transactions or engage in mergers or consolidations.
These covenants are subject to several important exceptions and qualifications.

To be able to incur additional debt under an applicable debt instrument, Lightpath must either meet the ratio test described below {on a pro forma basis for any contemplated
transaction giving rise to the debt incurrence) or have available capacity under the general debt baskel or meet certain other exceptions to the limitation on indebtedness
covenant in such debt instrument. Senior debt of Lightpath will be subject to an mcurrence test of 6.75:1 (Consolidated Net Leverage to L2QA Pro Forma EBITDA (each as
defined in the relevant debt instruments)) and senior secured debt of Lightpath will be subject to an incurrence test of 4.75:1 (Consolidated Net Senior Secured Leverage (as
defined in the relevant debt instrument) to L2QA Pro Forma EBITDA).

Debt Compliance

As of December 31, 2023, CSC Holdings and Lightpath were in compliance with applicable financial covenants under their respective credit facilities and with applicable
financial covenants under each respective indenture by which the senior guaranteed notes, senior secured notes and senior notes were issued.

Gain (Loss) on Extinguishment of Debt and the Write-off of Deferred Financing Costs
The following table provides a summary of the gain (loss) on extinguishment of debt and the write-off of deferred finuncing costs recorded by us:
For the Year Ended December 31,

v 2023 2022 2021
Settlement of collateralized debt {see Note 12) s T 43 s SR e -
Refi ing of CSC Holdings Term Loan B and locremental Term Loan B-1 - (575) ==
Repayment of CSC Holdings $.500% Senior Guaranteed Notes due 2026 — — (S1.712)

Supply Chain Financing Arrangement

We have a supply chain financing arrangement with a financial institution with credit availability of $175.000 that is used to finance certain of our property and equipment
purchases, This arrangement extends our repayment lerms beyond a vendor's oniginal invoice duc dates (for up to onc year) and as such are classified as debt on our
consolidated balance sheets,

The following is a rollforward of the oulstanding balances relating to our supply chain financing arrangement:

Halanee as of December 31, 2022 s 123,880
Tavoices financed 213325
Repayments !l"l?ﬂ)
Balance us of December 31, 2023 s 174,454

———
Summary of Debt Maturities

The future principal payments under our various debt obligations outstanding as of December 31, 2023, including notes payable and supply chain financing, but excluding
finance lease obligations (see Nole 9), are as follows:
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Yoas Ecios Decaiabier 3

2025 () 2,391 415
2027 5,141,519
2028 (b) 5371850
Theecafter 10,425,000

(i) Includes $825,000 principal amount related to the CSC Holdings' revolving credit facility. As a result of the debt transaction in January 2024 discussed in Note 18, the revolving credit
facility will mature on July 13, 2027

(1)) Includes $1,906,850 principal lated 10 the CSC Holdings' Incremental Term Loan B-6 thai is due on the earlicr of {i) January 15, 2028 and (i) April 15. 2027 if, as of such
date, any Incremental Term Loan B-5 borrowings are still outstanding, unless the Incremental Term Loan B-5 maturity date has been extended to a date falling after January 15, 2028,

The amounts in the table above do not include the effects of the debt transactions discussed in Note I8.
NOTE 12. DERIVATIVE CONTRACTS AND COLLATERALIZED INDEBTEDNESS

Prepaid Forward Contracts

Historically, we had entered into various transactions to limit the exposure against equity price risk on shares of Comeast Corporation ("Comgcast") common stock we previously
owned. We monetized all of our stock holdings in Comgast through the execution of prepaid forward contracts, collateralized by an equivalent amount of the respective
underlying stock.

We reccived cash proceeds upon execution of the prepaid forward contracts which had been reflected as collateralized indebtedness in the accompanying consolidated balance
sheet as of December 31, 2022. In addition, we separately accounted for the equity derivative component of the prepaid forward contracts. These equity derivatives were not
designated as hedges for accounting purposes, therefore, the net fair values of the equity derivatives had been reflected in the accompanying consolidated balance sheet as an
asset at December 31, 2022, and the net increases or decreases in the fair value of the equity derivative component of the prepaid forward contracts were included in gain (loss)
on derivative contracts in the accompanying consolidated statements of operations.

[n January 2023, we settled our outstanding collateralized indebtedness by delivering the Comcast shares we held and the related equity derivative contracts which resulted in us
receiving net cash of approximately $50.500 (including dividends of $11,598) and recorded a gain on the extinguishment of debt of $,393.

As of December 31, 2023, we did not hold and have not issued equity derivative instruments for trading or speculative purposes.

Interest Rate Swap Contracts

To manage interest rate risk, we have from time o time entered into inlerest rate swap contracts to adjust the proportion of total debt that is subject to variable and fixed interest
rates. Such contracts effectively fix the borrowing rates on floating rate debt to provide an economic hedge against the risk of rising rates and/or effectively convert fixed rate
bormowings 1o variable rates (o permit us to realize lower interest expense in a declining interest rate environment, We monitor the financial institutions that are counterpartics to
our interest rate swap contracts and we only enter into interest rule swap coatracts with financial institutions that are rated investment grade. All such coniracts are not
designated as hedges for accounting purposes and are carried at their fair market values on our consolidated balance sheets, with changes in fair value reflected in the

consolidated statements of operations.

F-38




ALTICE USA, INC. AND SUBSIDIARIES
COMBINED NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)
(Dollars in thousands, except share and per share amounts)

The following represents the location of the assets associated with our derivative instruments within the consolidated balance sheels:

Derivatives Not Designated as Hedging P glem o Dechoone s
Instruments Balance Sheet Location 2023 2022

Asset Derivatives: 3
Prepaid forwarnd contracts Dervative contracts. 3 o 263873
Interest rake swap contracts Other assets, long-lerm 112,914 185,622

\ St 291 3 (349,495
The following table presents certain consolidated statement of operations data related to our derivative contracts and the underlying Comcast common stock:

Years Ended December 31,
, 2023 2022 2021
sin (loss) on derivative contracts related o change in the valuc of equity denivative confracts relaed o A N TR

G-gmﬁ Septt h ShisOF By deliyatie COmmRE ISR 0 47 R E: s s a
Chq.ngc_ in fni|_- w_nlue o_f Cqmus{ common stock inclndqd in ga?n (Io_ss) on investments 1?2.010 (659792) (“,9!7)
Gain on inferest rate swap contrcts, net g BEOEIY 32,664 271,788 92,138

Interest Rate Swap Contract

In conncetion with the phase-out of LIBOR as of June 30, 2023, the Company entercd into amendments to its exisling interest rate swap contracts that transitioned the reference
rates from LIBOR to SOFR. These amendments had no impact to our consolidated financial statements as we ulilized the expedients set forth in FASB Topic 848, Reference
Rate Reform. The following is a summary of the terms of the amended interest rate swap conlracis:

Notional Prior to Amendments Subsequent 10 A i
Maturity Date Amount Company Pays Company Receives Company Pays Company Receives
CSC Holdings:

January 2025 (1) $ 500,000 Fixed rue of 1.53% Three-month LIBOR Fixed rate of 1.3281% One-manth SOFR
January 2025 {a) 500000 Fixed rate of 1.625% Three manth LIBOR Fixed rate of 14223% One-manth SOFR
January 2025 (a) 500,000 Fixed rate of | 4558% Three-month LIBOR Fixed rute of 1.2567% One-month SOFR
December 2026 (b) 750000 Fixed rate of 291555 Three-month LIBOR Fixed rate of 2.7129% One-month SOFR
December 2026 (b) 750,000  Fixed rate of 2.9025% Three-month LIBOR Fixed rate of 2.6999% One-month SOFR

. " 4 3 = .
December 2026 () 300,000 Fixed rate of 2.161% One-month LIBOR Fixed rate of 2,11% Ome-month SOFR

() Amended rates effective June 15, 2023.
by Amended rates effective July 17, 2023,

In April 2023, Lightpath entered into an interest rate swap contract, effective June 2023 on a notional amount of 880,000, whereby Lightpath pays interest of 3.523% through
December 2026 and receives interest based on one-month SOFR. This swap contract is also not designated as a hedge for accounting purposes. Accordingly, this contract is
carried at its fair market value on our consolidated balance sheet, with changes in fair value reflected in the consolidated statements of operations.

NOTE 13. FAIR VALUE MEASUREMENT

The fair value hierarchy is based on inputs to valuation techriques that are used to measure fair value that are either observable or unobservable. Observable inpuls reflect
assumptions market participants would use in pricing an asset or liability based on market data obtained from independent sources while unobservable inputs reflect a reporting
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entity's pricing based upon their own market assumplions. The fair value hierarchy consists of the following three levels:
. Level I - Quoted prices for identical instruments in active markels,
. Level 11 - Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that are not active; and model-derived
valuations whaose inputs are observable or whose significant value drivers are observable.
C Level 111 - Instruments whose significant value drivers are unobservable.
The following table presents our financial assets and financial liabilities that are measured al fair value on a recurring basis and their classification under the fair value
hierarchy:

Fair Value December 31,
Hierarchy 2023 2022
Assels:
quy market funds Level I s 49541 § 141,137
s e el el Levell g 1,502,148
Prepaid forward contracts (a) Level I — 263,873
o e Level Il 112918 185,622
Liahilities:
Contingent consideration related fo ncquisition Level 1T 2,007 5381
(a) In January 2023, the Company settled its ling collateralized indebtedness by delivering the Comeast shares it held amd the related equity denivative contracts

The Company's money market funds which are classified as cash equivalents and investment securities pledged as collateral are classified within Level 1 of the fair value
hicrarchy because they are valued using quoted market prices.

The Company’s derivative contracts and liabilities under derivative contracts on the Company's consolidated balance sheets are valued using marke(-based inputs to valuation
models. These valuation models require a variety of inputs, including contractual terms, market prices, yield curves, and measures of volatility. When appropriate, valuations are
adjusted for various factors such as liquidity, bid/offer spreads and credit risk considerations. Such adjustments are generally based on available market evidence. Since model
inputs can generally be verified and do not involve significant management judgment, the Company has concluded that these instruments should be classified within Level 11 of
the fair value hierarchy.

The fair value of the contingent consideration as of December 31, 2023 and 2022 related 10 an acquisition in the third quarter of 2022 and were determined using a probability
assessment of the contingent payment for the respective periods.

Fair Value of Financial Instruments

The following methods and assumptions were used to estimate [air value of cach class of financial instruments for which it is praclicable to estimate:

Credit Facility Debt, Collateraiized Indebtedness, Senior Notes, Senior Guaranteed Notes, Senior Secured Notes, Notes Payable and Supply Chain Financing

The fair values of each of the Company's debt instruments are based on quoted marke! prices for the same or similar issues or on the current rutes offered to the Company for
instruments of the same remaining maturities. The fair value of notes payable is based primarily on the present value of the remaining payments discounted at the borrowing
cost. The carrying value of outstanding amounts related to supply chain financing agreements approximates the fair value due to their short-term maturity (less than one year).
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The carrying values, estimated fair values, and classification under the fair value hicrarchy of the Company’s financial instruments, excluding those that are carried at fair value
in the accompanying consolidated balance sheets, are summarized below:

December 31, 2023 Decemnber 31, 2022
Fair Value Carrying Estimuted Carrying Estrmated
Hierarchy Amount {4) Far Value Amount (a) Fair Value
- Credit facility debt Level Il $ 8257682 § 8321654 S 9063495 S 9,145,208
Collateralized indebtedness (b) Level 1 — —_ 1,746,281 1,731,771
Senior guaranteed and senior secured notes Level 1l 9,079,882 IR4288 ROB1A489 6154075
Senior notes Level Il 1334447 4,932,931 7324238 4,531,300
* Naotes payable and supply ehain financing. Level 1T 174,594 174,594 '12!.‘33' : 127,608
S 24 846,605 S 21,215467 % 26343138 § 21,690,052
(@) Amaounts are net of tszed deferred fi g costs and di p

(b In January 2023, the Compuny settled its outstanding collateralized indebtedness by delivering the Comeast shares it held and the related equity denvative contracts.

The fair value estimates related to our debt instraments presented above are made at a specific point in lime, based on relevant market information and information about the
financial instrument, These cstimates are subjective in nature and involve uncertainties and matters of significant judgments and therefore cannot be determined with precision.
Changes in assumplions could significantly affect the estimates.

NOTE 14. INCOME TAXES

Altice USA files a federal consolidated and certain state combined income tax returns with its80% or more owned subsidiaries. CSC Holdings and its subsidiaries are included
in the consolidated federal income tax retums of Altice USA. The income tax provision for CSC Holdings is determined on a stand-alone basis for all periods presented as if
CSC Holdings filed separate consolidated income tax refums. In accordance with a tax sharing agreement between CSC Holdings and Altice USA, CSC Holdings has an
obligation to Altice USA for its stand-alone current tax linbility as if it filed separate income tax returns,

Income tax expense for the years ended December 31, 2023, 2022 and 2021 consist of the following components:

Altice USA CSC Holdings
Years Ended December 31, Years Ended December 31,
2023 2022 2021 2023 2022 2021

Current expense (benefit):
Federal 5 227089 S 133320 S 168397 S 227,189 3 133329 3. 179.032
Late 54.130 81.076 56211 62,312 88,068 56.211
Foreigm o5 128 (3 Lo 128 )
IR1.424 214,533 224.6_05 289,606 221525 235,240
Federal (210,378) (43,79T) 70,989 (210.378) {43.797) 70,989
State (16,547) 80,356 (30,108) (21,680 89676 (38.608)
Foreign 10 (174) (180) 10 {174) (180)
A (226913) 36,385 40,701 (232,048) 25,705 32201
54,509 250,?_!_8_ 265,306 57,558 247,230 267 441
Tax expense relating 10 uncertain tax positions (14.981) 44922 29.669  (13,081) 032 20,669
Income tox expenise s 39528 § 205840 § 204975 § 42577 § 202,152 § 297110
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Theincomcuxatpememribulablewopunioudiﬁmfmmdmmomtdeﬁvedbyupplyingﬂ:mmmyfedaﬂmlopteuxineomcprbcipnllyduemtheetfeﬂofﬂn
following items:

Altice USA CSC Holdings
Years Ended December 31,
2023 2022

24899 S 108515 §

l'enciel (benefits) related
ion including non-deductible

ora;n losses of

DulolhzubeofowCheddaerbusinminManbetzonwumhedﬁdﬁm.mmizednapiwlosmm&nghmmmkncm In addition, our
income lax expense was impacted by the non-deductibility of the impainment of goodwill related to our News and Advertising business (see Note 10).

I December 2022, the New York SuﬁeDivisionol“I‘uAppeﬂs.vhmAdminismﬁwLanudgeduaminaﬁon,wbﬁdndadechbnhdnﬂerCmmninﬁm.h&m
NchmkShle.whiehconcludedthnuchcorpouﬁonm-mmeﬂdhwwmlyquﬂifyuaqmﬁﬁdmhngmmy
(“QEN’)wuednmfemlﬁlemmmAswehndbeenh‘:mtiullyusingtheQETCmnhmwmﬁuggoupkvd,wmdedawmuhﬁwmm
expenseol‘&lﬂ.womhcludedbothnmvnluuionofmdcfcmdmamdminmetomuminnxposiﬁonsmemfonaxyeusmnlhmghzmwonmis
published decision.
lnzole,dm:mimmlmmmﬁngorimmwsndupummmﬁoninuxmlaxingwﬂnOppmitystoommim(seembclow).upummmnxbeneﬁxof
§35,256 was recogmzed.
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The tax effects of temporary differences which give rise to significant portions of deferred lax assets or liabilities and the corresponding valuation allowance are as follows:

Altice USA CSC Holdings
December 31, December 31,
2023 2022 2023 2022
Nongjerrent
* NOLs, capital loss, and fax credit casry forwards (1) s 130,44 S s s 104071 $ 6,547
Campensation and benefil plans 90,853 97,115 90,853 97,115
Restructuring liability 7220 2019 7.220 2079
Qther liabilities 50,440 48,433 50,440 48,433
Resenrch and experimental expenditures 33427 229 33427 2292
Derivative contracts (40,357) 315,861 (40,357 315.861
Interest deferred for tax purposes 536,284 22882 536,284 28
()pcrqling lcase Tability 79,263 71,232 79,263 71,232
 Deferred tax assets. : 887.264 T 861301 T916AD]
lem. Valgqgiqn QIWm@ (87,407) : (73,5640) 64,844) (50,745)
Net deferred tax assets, noncurrent 799887 _ RT4R9 J %ﬁ 37 . R65.636
Fixed assets and intangibles {5,250.112) (5,185.319) (5,250,112} (5,185319)
(perating lease assel (64.163) (38.360) (64163 - (38.360)
Investments 1.519 {393,700) 1,519 (393,700
e & (173,198) (155.434) (173,198) (155434)
Prepaid expenses (14,630) (11.477) (14,630) (1L,47T)
Fair value adjustments related 1o debt and deferred financing costs (1.751) {3.698) (L751) (3,69%)
Opportunity Zone tax deferral (145,635) (145,608) (145,655) (145,608)
Deferred tax linbility, noncurrent (5.647,990) (5.955.596) (5.647.990) (5.955.596)
Total net deferred tax liabilities S (4,848.133) S (5.081.307) § (4851.633) § (5.089.940)
(a) Includes deferred tax assets of 3326 and $354 as of December 31, 2023 and 2022, respectively, that relate Lo the net operating losses of foreign subsihiaries which are p ! under
Ocher assets on the consolidated balance sheets.
Under the Tax Cuts & Jobs Acl (“TCJA”) enacted in December 2017, h and experimental expenditures are required to be capiltalized and amortized for the tax years

beginning after D ber 31, 2021. As a result, we have capitalized (net of amortization) $33.427 and $22,292 as of December 31, 2023 and 2022, respectively.

As a result of us selling our 1% interest in Newsday LLC, as well as internal restructuring of i24NEWS in 2021, capital losses of 835,316 and $104,171, respectively, were
recognized for tax purposes. In the fourth quarter of 2022, we carried back the net capital loss against the taxable capital gain generated in connection with the 49,99% sale of
Lightpath in 2020. In addition, we received $48,645 in 2021 relating to 2 refund request for prior year AMT credits, including $12,161 claimed in 2020 due to the CARES Act
acceleration of credits,

Deferred tax assets have resulted primarily from our future deductible temporary differences and NOLs. In assessing the realizability of deferred tax assets, management
considers whether it is more likely than not that some portion or all of the deferred tax asset will not be realized, In evaluating the need for a valuation allowance, management
takes into account various factors, including the expected level of future taxable income, available tax planning strategies and reversals of existing taxable temporary
differences. If such estimates and related assumplions change in the future, we may be required to record additional valuation allowances against its deferred tax assets,
resulting in additional income lax expense in our consolidated statements of operations, Management evaluates the realizabilily of the deferred tax assets and the need for
additional valuation allowances quarterly. Due to the significant deferred tax
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liabilities nssociated with our fixed assets and intangibles, primarily due to the change in the 2017 TCJA, allowing 100% bonus depreciation on most fixed assets (this
percentage decreases to 80% for 2023), as well as {he continued taxable income adjustments associated with the deferred tax liabilities established under purchase accounting
pursuant {o the Cablevision and Cequel acquisitions in 2016, the future taxable income that will result from the reversal of existing taxable temporary differences for which
deferred tax liabilities are recognized is sufficient to conclude it is more likely than not that we will realize all of its gross deferred tax assets, except those deferred tax assets
against which a valuation allowance has been recorded which relate to certain state NOLs and the foreign NOLs in i2ANEWS.

I the normal course of business, we engage in transactions in which the income tax consequences miy be uncertain. OQur income tax returns are filed based on inlerpretation of
tax laws and regulations. Such mcome tax retums are subject to examination by taxing authorities, For financial stalement purposes, we only recognize lax positions that it
believes are more likely than not of being sustained. There is considerable judgment involved in determining whether pusitions taken or expected to be taken on the tax return
are more likely than not of being sustained. Changes in the liabilities for uncertain tax positions are recognized in the interim period in which the positions are effectively settled
or there is a change in factual circumstances.

The following is the activity relating to our liability for uncertain tax positions:

Years Ended Decernher 31,
2023 2022 2021
Balance at beginning of year $ 7059 $ 2529 § 1,300
Increases (decreases) from prios period positions. (18,714) 871 (637)

Increases from current period positions 1,131 4,426 24,632

Balance at end of year X 53010 § 70593 e 25296

Interest and penalties related to unrecognized tax benefits (“UTBs™) are included in our provision for income faxes, We recognized a net expense (benefit) for interest und
penalties of $1,475, $9,683 and 6,159 during the years ended December 31, 2023, 2022, and 2021, respectively. As of December 31, 2023 and 2022, accrued interest and
penalties associated with UTBs were 518,264 and $16,789, respectively. The increase in interest and penalties for the year ended December 31, 2023 was primarily due to an
interest accrual on our QETC reserve position (see discussion above). We are not expecting a material change in this reserve due to expiring statutes, audit activity, or tax
payments in the next twelve months, If we were to prevail on all uncertain positions, the net effect would result in an income tax benefit of $40,961.

The most significant jurisdictions in which we are required to file income tax retums include the states of New York, New Jersey, Connecticut, and the City of New York. The
State and City of New York are presently auditing income lax retums for tax years 2015 through 2019, The State of New Jersey is presently auditing income tax retums for tax
years 2014 through 2017, and for tax years 2018 through 2020. Management does not believe that the resolution of these ongoing income tax examinations will have a material
adverse impact on our financial position.

NOTE 15. SHARE-BASED COMPENSATION
The following table presents share-based compensation expense (benefit) and unrecognized compensation cost:

Share-Based Compensation Unn:cogmzeg :;Wm
2023 2022 2021 as of December 31, 2023
Awards issued pursuant to LTIP: A » )
Stock option awards (i) s (3,850) § 86,307 S 87697 § 6_.659
Performance stock units (2) (12,757) 10,220 8675 6,443
Restricted share unils 33.809 63 458 1,120 57,546
Pk 30724 = s 4937
S 4792 § 159985 § 98206 S 117,585
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() The benefit for the year ended December 31, 2023 includes credits due 10 the modification of awards o certain former executive officers and other forfeitures.

Long Term Incentive Plan

Pursuant to the Altice USA 2017 Long Term Incentive Plan, as amended (the "2017 LTIP*), we may grant awards of options, restricted shares, restricted share units, stock
appreciation rights, performance stock, performance stock units and other awards. The maximum aggregate number of shures that may be issued for all purposes under the Plan
is 89,879,291 . Awards may be granted o our officers, employees and consultants or any of our affiliates. The 2017 LTIP 1s administered by Altice USA's Board of Directors
(the "Board"), subject to the provision of the stockholders' agreement. The Board has delegated its authority to our Compeasation Committee. The Compensation Committee has
the full power and authority to, among other things, select eligible participants, 1o grant awards in accordance with the 2017 LTIP, to determine the number of shares subject to
each award or the cash amount payable in connection with an award and determine the terms and conditions of each award.

Stock Option Awards

Options outstanding under the 2017 LTIP Plan either (i) cliff vest on the third anniversary of the date of grant, (ii) vest over3 years in annual increments of 33-1/3%, or (i)
vest over 4 years, where 50% vest on the second anniversary, 25% on the third anniversary and 25% on the fourth anniversary of the date of grant. The option awards gencrally
are subject to continued cmployment with the Company, and expire 10 years from the date of grant. Performance based option awards vest upon achicvement of performance
criteria.

The following table summarizes activily related to stock options granted to our employees:

Shares Under Option
Weighted Average
Weighted Average Remaning
Time Fxercise Contractual Term Ag Intrinsic
; Vesting Price Per Share (in years) aluc (a)

Balance nt December 31, 2020 7062186 S = RS Y S 357,608

Granted 18,192,257 16.87

Exercised (1.368.156) 17.47

Forfeited and Cancelled (2 KR7.431) 28.02
Balance at December 31, 2021 3098816 251 829 6,801

Granted 7888472 2.30

Forfeited and Cancelled (7.811,613) 2384
Balance at December 31, 2022 51075675 S 20.27 73§ 184

Granted 40 469

Forfeited (3,525.176) 2194

Exchanged and Canceled (b) (24.015.508) 072
Balance al December 31, 2023 23,535,631 3 19.55 598 3
Opions exercisable at December 31. 2023 P 17931371 5 22.76 s17 8 -
(@) The aggregate intrinsic value is calculated as the diff between the exercise price and the closing price of Altice USA's Class A common stock at the respective date.
{b) Options exchanged arnd led in ¢ ction with the Compaty's stock option exchange program discussed below.

As of December 31, 2023, the total unrecognized compensation cost related to stock options is expected to be recognized aver a weighted-average period of approximatel.65
years,

We calculate the fair value of each option award on the date of grant using the Black-Scholes valuation model, Our computation of expected life was determined based on the
simplified method (the average of the vesting period and option term) due to our lack of recent historical data for similar awards. The interest rate for periods within the
contractual life of the stock option was based on interest yields for U.S. Treasury instruments in effect at the time of
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grant, Our computation of expected volatility was based on historical volatility of the Altice USA commeon stock and the expected volatility of comparable publicly-traded
companies who granted options that had similar expected lives.

The weighted-average fair values of stock option awards granted during the years ended December 31, 2023, 2022 and 2021 were 342, $3.76 and $6.42, respectively. The
following weighted-average assumptions were used to calculate these fair values:

Years Ended December 31,
2023 2022 2021
Risk-free interest rate 3.53% 342% 1.36%
Expected fife (in years) Lo JE 624 602
Dividend yield % —u5 —u
Valatility 50.10% 4179% 35.80%

In January 2023, the Company commenced a stock option exchange program (the "Exchange Offer") pursuant to which eligible employees were provided the opportunity 1o
exchange eligible stock options for a number of restricted stock units (“RSU™) and deferred cash-denominated awards (“DCA™) at the exchange ratio of one RSU and $10 of
DCAs for every seven eligible options tendered. In connection with the Exchange Offer, the Company canceled 24,015,508 options and granted 3,430,433 restricted stock units
and $34.309 of DCAs awards. The exchange of these options was accounted for as a modification of share-based compensation awards. Accordingly, the Company will
recognize the unamortized compensation cost related to the canceled options of approximately $33.475, as well as the incremental compensation cost associated with the
replacement awards of $34,000 over their two year vesting term.

Performance Stock Units

Certain of our employees were granted performance stock units ("PSUs"). Each PSU gives the cmployee the right to receive one share of Altice USA class A common stock,
upon achievement of a specified stock price hurdle. The PSUs will be forteited if the applicable performance measure is not achicved prior 1o January 29, 2026 or if the
employee does not continue to provide services to the Company through the achievement date of the applicable performance measure.

The following table summarizes activity related to PSUs granted to our employees:

Number of Units
Balunce al December 31, 2020 7315360
Ciranted 160,647
Forfeited (LU14.113)
Balance ut December 31, 2021 6,361,894
Fosfeied : (1,182.535)
Balance at December 31, 2022 5.179.359
Forfeited oA {1.411,606)
Balance at December 31, 2023 3,767.753

The PSUs have a weighted average grant date fair value of $5.52 per unit. The total unrecognized compensation cost related to outstanding PSUs is expected 10 be recognized
aver o weighted-average period of approximately 2.1 years.
Restricted Share Units

We granted RSUs (o certain employees pursuant to the 2017 LTIP. These awards vest cither over over three years in33-1/3% annual increments or4 years, where 50% vest on
the second anniversary, 25% on the third anniversary and 25% on the fourth anniversary of the date of grant.
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The following table summarizes activity related to RSUs granted to Company employees:

Number of Units

Balonce al December 31, 2020 =
Grunted 6,621,639
Varfeited (3.802)
Balance &t December 31, 2021 6617837
Granted > 3,597,778
Vesed (2,141,449}
Fordeited (578.775)
Balunce al December 31, 2022 7495388
Granted (ineluding 3,430.433 in connection with Exchange Offer) {al 10,975,943
Vested (1.913,348)
22 493 888

Bakance at December 31, 2023

(@) During 2023, the Company granted 16,545,510 RSUs to certain employees and directars pursuans 1o the 2017 LTIP with an aggregate fiir value of $53,510 (53.23 per sharc) which are
being expensed over the vesting period. Most of these awards vest aver three years in 33-1/3 annual merements.
Lightpath Plan Awards

[n the third quarter of 2021, Lightpath Management Incentive Aggregator LLC ("LMIA"} established a Management Incentive Plan (the "Lightpath Plan") for the benefit of
employees of Lightpath by issuing equity interests in LMIA which holds an equivalent number of equity inferests in Lightpath Holdings LLC (“Holdings"). the parent of
Lightpath. These equity interests allow employees to participate in the long-term growth of Lightpath. The Lightpath Plan provides for an aggregate of 650,000 Class A-1
management incentive units and 350,000 Class A-2 management incentive umts for issuance.

As of December 31, 2023,536,140 Class A-1 management incentive units and 273,538 Class A-2 management incentive units ("Award Units") granted to certain employees of
Lightpath were outstanding. Vested units will be redeemed upon a partial exit, a change in control or the completion of an initial public offering, as defined in the Holdings LLC
agreement. The grant date fair value of the Award Units outstanding aggregated 332,687 and will be expensed in the period in which a partial exit or a liquidity event is
consummated.

NOTE 16. AFFILIATE AND RELATED PARTY TRANSACTIONS
Affiliate and Related Party Transactions
Altice USA is controlled by Patrick Drahi through Next Alt who also controls Altice Europe and other entities.

As the transactions discussed below were conducted between entities under common control by Mr. Drahi, amounts charged for certain services may not have represented
amounts that might have been received or incurred if the transaclions were based upon arm's length negotiations,
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The following table summarizes the revenue and expenses related to services provided 10 or received from affiliates and related parties:

Years Ended December 31,
2023 2022 2021

Revenue S 1471 S 2368 S 13238

Fiopaasas sl atie= Skt Sous s (13.794) § (14321) $ (17,167)

Other upecating expenses. 1ct (520631 (22100 _ (11.989)

Operating expenses. net (T0.857) (26.531) (29,156)

Other credits i AR =

Net charges $ (69,386) S (24,115) § (15.918)

Capital Expendiures : zae 3 oiwe s A6
Revenue

We recognize revenue primarily trom the sale of advertising to a subsidiary of Altice Furope and in 2021 we also recognized revenue from a foundation controlled by Mr.
Draht.

Programming and other direct cosls
Programming and other direct costs include costs incurred for advertising services provided by Teads S.A., a subsidiary of Altice Europe.
Other operating expenses, nel

Other operating expenses primarily include charges for services provided by certain subsidiaries of Altice Furope and other related parties, including costs for customer care
services in 2023,

Capital Expenditures
Capital expenditures primarily include cosis for equipment purchased and software development services provided by subsidiaries of Altice Europe.
Aggregate amounts that were due from and due to affiliates and related parties are summarized below:

December 31,
2023 2022

Due from:
Altice Europe i 137 § 529
Other affiliates and reluted partics 270 43
T W7 3 572

Due to:

Altice Europe 4 5 46,307 S ‘ 19211
(nber affiliates and related partie: 25,216 1,646
3 e T i, 20,857

Amounts due from affiliates presented in the lable above represent amounts due for services provided to the respective related party. Amounts due to affiliates presented in the
table above and included in other current liabilities in the accompanying balance sheets relate to the purchase of equipment, customer care services, and advertising services, as
well as reimbursement for payments made on our behalf.

CSC Holdings

CSC Holdings made cash equity distnbution payments o and received cash contributions from its parent, CSC Holdings also recorded net non-cash equity contributions
(disiributions) which represent the non-cash settlement of
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intercompany balances with Altice USA. Non-cash equity contributions (distributions) include the settlement of amounts due tofdue from Altice USA pursuant 1o a tax sharing
agreement between the entities, See summary below:

Yeurs Ended December 31,
a2 ‘ 2023 2022 2021
Cash distmbation payments to Aliice USA. net Y 8 - (1.793) § 170y §  (763435)
Non-cash equity contributions from (distributions to) Altice USA, net 8,183 7015 (19,500)
NOTE 17. COMMITMENTS AND CONTINGENCIES
Commitments

Futuse cash payments and commitments required under arrangements pursuant to contracts entered into by us in the normal course of business as of December 31, 2023, are as
follows:

Payments Due by Period
More than
Total Year 1 Years 2-3 Years 4-5 § years.

Off balance sheet arrangements: . ‘ _
Purchase obligations (a) 8 5809702 S 2708555 'S 2805204 § 288157 § 7,786
Guarantess (h) ; 75,840 75,840 -
Letters of credit (<) 133512 1485 1,310 e 130717

Total $ 6019054 $ 2785880 § 2806514 $ 288,157 § 138,503

(i) Purchase obligations peimarily inchude contractual commitments with vanous programming vendors to provide video services to customens and minimum purchase obligations 1o
purchase goods or services, including contracts to acquire handsets and other equipment. Future fees payuble under contracts with programming vendors are based on numerous
factors, including the number of s receiving the programming. Amounts refl d above related to prog ing agreements are based on the aumber of cusiomers receiving
the programming as of December 31, 2023, multiplied by the per customer rates or the stated annual fee, as applicabl ined in the sted agreements in effect as of December
31,2023,

(b) Includes franchise and performance surety bands primarily for cur cable television sysiems.

(©) Represent lelters of credil guaranteeing performance 10 municipalitics and public ulilities and payment of i premi Pay due by period for Lhese amangements

repeesent the year in which the commitment expires although payments under these amungements are required only in the event of nonperformance.
The table above does not inchude obligations for payments required 1o be made under multi-year franchise agreements based on a percentage of revenues generated from video
service per year.
Many of our franchise agreements and ulility pole leases require us to remove its cable wires and other equipment upon termination of the respective agreements. We have
concluded that the fair value of these asset retirement obligations cannot be reasonably estimated since the range of potential settlement dates is not determinable.
The table above does not include obligations for rent related to utility poles used in our operations, Our pole rental agreements are for varying terms, and management
anticipates renewals as they expire. Rent expense incurred for pole rental attachments for the years ended December 31, 2023, 2022 and 2021 was $40,868, 540,277, and
$37,545, respectively.
Legal Matters
On December 7, 2023, Wamer Records [nc., Sony Music Publishing (US) LLC and a number of other purported copyright holders (collectively, the “Wamer Plaintiffs") fileda
complaint in the U.S. District Court for the Eastern District of Texas (the “Warner Matter™), alleging that certain of our Internet subscribers directly infringed over 10,700 of the

Wamner Plaintiffs’ copyrighted works. The Wamer Plaintiffs seek to hold us liable for claims of contributory infringement of copyright and vicarious copyright infringement.
The Warner Plaintiffs also claim that our alleged secondary infringement was willful and seck substantial statutory damages,
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The Warner Matter follows a similar complaint filed 1n December 2022 by BMG Rights Management (US) LLC, UMG Recordings, Inc., Capitol Records, LLC, Concord
Music Group, Inc., and Concord Bicycle Assets, LLC (collectively, the “BMG Plaintifis”) in the U.S. District Court for the Eastern District of Texas (the “BMG Matter™)
alleging that certain of our Internet subscribers directly infringed over 8,100 of the BMG Plaintiffs’ copyrighted works, The BMG Plaintiffs seek to hold us liable for claims of
contributory infringement of copyright and vicarious copyright infringement. The BMG Plaintiffs claim that our alleged secondary infringement was willful and seck substantial
statutory damages. Trial in this matter is scheduled for September 2024,

We intend to and are vigorously defending against the claims i {he Warner Matter and the BMG Matter. In addition to contesting the claims of Liability, we have an affirmative
defense under the Digital Millennium Copyright Act that, if successful, would preclude or limit monetary damages against us in connection with some or all of the Wamer
Plaintiffs’ and BMG Plaintiffs' asserted claims. There can be no assurance as (o the outcome of these litigations. We may incur significant costs in defending these actions, and
if we need o take measures to reduce our exposure to these risks or are required to pay damages in relation to such claims or choose to settle such claims, our business,
reputation, financial condition and results of operations could be materially adversely affected,

We also receive notices from third parties, and in some cases we are named as a defendant in lawsuits, claiming infringement of various patents or copyrights relating to various
aspects of our businesses. In certain of these cases other industry participants are also defendants, and in certain of these cases we expect that some or all potential liability
would be the responsibility of our vendors pursuant to applicable contractual indemnification provisions. In the event that we are found to infringe on any patent or other
intellectual property rights, we may be subject to substantial damages or an injunction that could require us or our vendors 1o modify certain products and services we offer to
our subscribers, as well as enter into royally or license agreements with respect to the patents al issue. We are also party to various other lawsuits, disputes and investigations
arising in the ordinary course of our business, some of which may involve claims for substantial damages, fines or penalties.

Although the outcome of these matters ¢annot be predicted and the impact of the final resolution of these matters on our results of operations in & particular subsequent reporting
period is not known, management does not believe that the resolution of these matters, individually, will have a material adverse effect on our operations or financial position or
our ability to meet our financial obligations as they become due, but they could be material to our consolidated results of operations or cash flows for any one period.

NOTE 18. SUBSEQUENT EVENTS

In January 2024, CSC Holdings issued §2.050,000 in aggregate principal amount of senior guaranteed notes due 2029 ("CSC Holdings 2029 Guaranteed Notes"). These notes
bear interest at a rate of 11.750% and will mature on January 11, 2029, The proceeds from the sale of these noles were used o repay certain indebtedness including (i) the
outstanding principal balance of the Term Loan B, (ii) the outstanding principal balance of the Incremental Term Loan B-3, and (jii) pay the fees, costs and expenses associated
with these transactions.

Also in January 2024, we notified the holders of ourS,250% Senior Notes due 2024 and 5.250% Series B Senior Notes due 2024 that we will be redeeming these notes in full
(in accordance with the terms of the indenture). We expect to drawdown $750,000 under our Revolving Credit Facility to repay these notes on February 28, 2024. In connection
with this refinancing, the carrying value of outstanding notes of $742,746 as of December 31, 2023 has been classified as long-term debt.
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